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On Aug. 21, Brazilian officials and representatives of the government's foreign commercial bank
creditors commenced closed-door meetings on restructuring approximately $50 billion in mediumand long-term debt. The Brazilian delegation was headed by chief debt negotiator Pedro Malan,
and Arminio Fraga, Central Bank international affairs director. The bank committee is headed by
Citibank. At a press conference, Malan said the government's proposal was received in a "cordial
and professional atmosphere," described as a "good sign." According to Malan, the talks will
continue "as long as necessary." President Fernando Collor de Mello has said the government seeks
the largest possible reduction in debt service for the first five years of an eventual agreement. Terms
of an agreement with the banks finalized in May on payment of $8 billion in debt service arrears
went into effect this month. Under the accord, Brazil is committed to paying $2 billion in cash. The
remaining $6 billion would be spread over a 10-year period, with a grace period ending Jan. 1, 1994.
Payment on the $6 billion is conditioned on finalizing the restructuring agreement with the banks.
Brazil's foreign debt total is $122 billion. (Basic data from EFE, 08/21/91)
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